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SECTOR
Banking
COMPANY DETAILS
Market cap: Rs. 9,86,857 cr

52-week high/low: Rs. 1,494 /1,187

NSE volume: 1.05 crore
(No of shares)

BSE code: 532174
NSE code: ICICIBANK
Free float: 712 cr

(No of shares)

Source: NSE, BSE, Mirae Asset Sharekhan Research

SHAREHOLDING (%)
Promoters -
FII 43.9
DII 46.9
Others 9.4

Source: NSE, BSE, Mirae Asset Sharekhan Research
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ICICI Bank Ltd

Highs, Lows, and Plateaus

Reco/View: BUY CMP: Rs. 1,380 Price Target: Rs. 1,700

Quick Snapshot

e NII largely met estimates, while NIMs remained stable sequentially (against our
estimate of a ~3 bps rise).

e One-off provision of Rs. 1283 crore dragged PAT by 4% y-o-y, and it lagged
estimates.

e Credit growth improved driven by business banking; momentum to continue in
next quarter.

e Bank poised for steady growth and return ratios, we maintain Buy with an
unchanged PT of Rs. 1700.

Result overview

e Net interest income (NII) rose 7% y-o-y and 1.9% g-o-q on stable NIMs and
improving growth momentum. NIMs were stable at 4.3% g-o0-q as pressure on
yields (down 21 bps g-0-q) due to repricing of loans was absorbed by CRR cut and
deposit repricing.

e Feeincome rose 6.3% y-o-y owing to lower loan related fees due to competition,
and lower income from cards, which is expected to pick up. bank clocked a
treasury loss of Rs. 157 crore versus gain of Rs. 371 crore y-o-y.

e Operating expenses rose 13% y-0-y, as it had one time impact of Rs145 crore due
to new labor code, cost/income ratio was up 20 bps g-0-q to 40.8%.

e In Q3FY26, the bank had to make a Rs. 1283 crore of standard asset provision to
one Agri credit which did not meet regulatory requirements for PSL classification.

e Net profit was down 4% y-o0-y to Rs. ]11318 crore (9% below estimates) owing to
one-off costs.

e Overall asset quality stayed healthy with GNPA and NNPA ratios falling by 5 bps
and 2 bps g-o0-q to 1.53% and 0.37%, respectively. Slippages rose 6% sequentially
mainly owing to a Rs. 736 crore addition from Kisan Credit cards.

e Advances grew 11.5% y-o-y and 4.1% q-o0-g, showing increased trajectory.
Business banking posted robust growth of 22.8% y-0-y, while corporate book
also saw good sequential growth of 6.5%. Retail segment was up 7.2% y-o-y and
1.9% g-0-q, mortgage book was up 11% y-o-y while off-take in credit card and
personal loan segment was soft.

Our Call

Board has approved two-year term for Mr. Sandeep Bakshi as MD & CEO, this should
remove overhang on the stock. Overall, ICICI Bank remains focused on delivering
sustainable returns by maintaining a strong balance sheet and pursuing risk-
calibrated growth across its diverse customer ecosystems. Strong return ratios,
impeccable asset quality, steady growth and leadership position in various financial
offerings bouquet makes the overall franchisee attractive. We value the bank at 2.3x
FY28E BVPS, subsidiaries add to Rs217 per share, thus we maintain BUY rating on
the stock with unchanged PT of Rs. 1700.

Key Risks

Lower-than-expected growth or margins could hamper performance consistency.

Valuation Rs cr
Particulars FY24 FY25 FY26E FY27E FY28E
Net Interest Income 74,306 81,164 88,553 1,01,351 1,16,205
Net profit 40,888 47,227 49,658 55,507 65,048
EPS (Rs) 58.2 65.9 69.3 77.4 90.8
P/E (x) 20.0 17.7 16.8 15.0 12.8
P/BV (x) 3.4 2.8 24 2.1 1.8
RoE 18.6 17.8 15.7 15.1 15.2
RoA 24 2.4 2.2 2.3 2.3

Source: Company; Mirae Asset Sharekhan estimates
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Concall highlights
NIM and Yields

¢ Yield on Advances: It declined by 21 bps to 9.08% sequentially due to the repricing of the floating-rate loan book and
seasonally higher non-accrual interest from Kisan Credit Card (KCC) NPAs.

e Cost of deposits: It improved to 4.55% from 4.64% in the previous quarter, providing a necessary buffer against yield
compression.

o Offsetting benefits: The downward pressure on yields was mitigated by the repricing of retail deposits and the benefits of
the Cash Reserve Ratio (CRR) cut.

Segmental loan growth
e Business banking: This remained the fastest-growing segment, increasing 22.8% y-o-y.

e Retail banking: It grew 7.2% y-o-y. Mortgages (+11.1%) and auto loans (+10.7%) were strong, while personal loans (+2.4%)
remained muted but are expected to pick up as underwriting quality has improved.

e Credit cards: The business declined 6.7% g-o0-q and 3.5% y-o0-y on high repayments following heavy festive spending in the
previous quarter, characterizing it as a “one-off” trend.

e Corporate banking: Business grew 5.6% y-o-y. The bank is focusing on a “360-degree” relationship approach and is selective
with pricing, favoring the “A” rating family and above.

Deposit trends and CASA Growth
o Total deposits grew by 9.2% y-o-y. Average CASA deposits increased by 8.9% y-o-y. CASA ratio stood at 40.2% in Q3FY26.

e While individual retail savings and term deposits showed healthy growth, overall savings growth was dampened by a
reduction in balances from institutional banking savings accounts.

Operating costs and the labor code

e Operating expenses:Itrose 13.2% y-o-y. This increase was partially driven by the rising cost of PSLC used to meet regulatory
requirements.

e Anotable inclusion in expenses was a Rs. 145 crore provision made in anticipation of the new labour codes.
e Technology expenses remained a priority, accounting for 11% of total operating expenses.
Outlook and guidance

e Management expressed confidence that the growth momentum observed in Q3 would sustain into Q4, particularly in
mortgages, rural, and corporate segments.

e Margins: NIM to remain rangebound as deposit repricing offsets the impact of repo rate cuts.

e Operating efficiency: Management intends to leverage technology to maximize Pre-Provisioning Operating Profit (PPoP),
expecting that the rapid cost growth of previous quarters will not persist.

o Leadership: Board has sought a two-year extension for CEO Sandeep Bakshi, whose term expires in October 2026, ensuring
leadership continuity through October 2028.
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Results

Particulars

Net Interest Income
Other income

Net Income

Opex

Operating Profit
Provisions

PAT

Advances
Deposits

NIMs %
GNPA %
NNPA %
PCR %

Source: Company; Mirae Asset Sharekhan Research

Additional Data

Top 10 shareholders

Sr. No. Holder Name

SBI Funds

LIC

ICICI Pru AMC

HDFC AMC
Blackrock INC

NPS Trust A/C (UTI)
Vanguard Group INC

O 00 N OO0 U1 b W N =

Nippon Life India
10  FMRLLC

Source: Bloomberg

UTI Asset Management

Q3FY26
21,932
7,368
29,300
11,944
17,356
2,556
11,318

14,66,154
16,59,611

4.30
1.53
0.37
75.9

Holding (%)
4.93
4.82
4.34
3.46
2.88
2.86
2.45
2.01
2.00
1.69

Q3FY25
20,371
7,068
27,439
10,552
16,887
1,227
11,792

13,14,366
15,20,309

4.25
1.96
0.42
78.7

Y-0-Y % Q2FY26
7.7 21,529
4.2 7,576
6.8 29,105

13.2 11,807
2.8 17,298
108.3 914
-4.0 12,359
1.5 14,08,456
9.2 16,12,825
bps
5 4.30
-43 1.58
-5 0.39
-287 75.6

Key management personnel

Name

Sandeep Bakhshi
Anindya Banerjee
Pradeep Kumar Sinha

Source: Company Website

Designation
MD & CEO
CFO & ED
Chairman

Rs cr
Q-0-Q %
1.9

-2.7

0.7

1.2

0.3
179.6
-8.4

Mirae Asset Sharekhan Limited, its analyst or dependant(s) of the analyst might be holding or having a position in the companies mentioned in the article.
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DISCLAIMER

This information/document has been prepared by Sharekhan Ltd. and is intended for use only by the person or entity to which it is addressed to. This
Document may contain confidential and/or privileged material and is not for any type of circulation, and any review, retransmission, or any other use
is strictly prohibited. This information/ document is subject to change without prior notice.

Recommendation in reports based on technical and derivatives analysis is based on studying charts of a stock’s price movement, trading volume, and
outstanding positions, as opposed to focusing on a company’s fundamentals and as such, may not match with a report on a company’s fundamentals.
However, this would only apply to information/documents focused on technical and derivatives research and shall not apply to reports/documents/
information focused on fundamental research.

This information/document does not constitute an offer to sell or solicitation for the purchase or sale of any financial instrument or as an official
confirmation of any transaction. Though disseminated to all customers who are due to receive the same, not all customers may receive this report at
the same time. Mirae Asset Sharekhan will not treat recipients as customers by virtue of their receiving this information/report.

The information contained herein is obtained from publicly available data or other sources believed to be reliable, and Mirae Asset Sharekhan has not
independently verified the accuracy and completeness of the said data and hence it should not be relied upon as such. While we would endeavour
to update the information herein on a reasonable basis, Mirae Asset Sharekhan, its subsidiaries and associated companies, their directors, and
employees (“Mirae Asset Sharekhan and affiliates”) are under no obligation to update or keep the information current. Also, there may be regulatory,
compliance, or other reasons that may prevent Mirae Asset Sharekhan and its affiliates from doing so. This document is prepared for assistance
only and is not intended to be and must not alone be taken as the basis for an investment decision. Recipients of this report should also be aware
that past performance is not necessarily a guide to future performance, and the value of investments can go down as well. The user assumes the
entire risk of any use made of this information. Each recipient of this document should make such investigations as it deems necessary to arrive at
an independent evaluation of an investment in the securities of companies referred to in this document (including the merits and risks involved) and
should consult its own advisors to determine the merits and risks of such an investment. The investment discussed or views expressed may not be
suitable for all investors. We do not undertake to advise you as to any change of our views. Affiliates of Mirae Asset Sharekhan may have issued other
recommendations/ reports that are inconsistent with and reach different conclusions from the information presented in this recommendations/report.

This information/recommendation/report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or
located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation
or which would subject Mirae Asset Sharekhan and affiliates to any registration or licensing requirement within such jurisdiction. The securities
described herein may or may not be eligible for sale in all jurisdictions or to a certain category of investors. Persons in whose possession this document
may come are required to inform themselves of and to observe such restrictions.

The analyst certifies that the analyst might have dealt or traded directly or indirectly in the securities of the company and that all the views expressed
in this document accurately reflect his or her personal views about the subject company or companies and its or their securities and do not necessarily
reflect those of Mirae Asset Sharekhan. The analyst and Mirae Asset Sharekhan further certifies that either he or his relatives or Mirae Asset Sharekhan
associates might have direct or indirect financial interest or might have actual or beneficial ownership of 1% or more in the securities of the company
at the end of the month immediately preceding the date of publication of the research report. The analyst and Mirae Asset Sharekhan encourage
independence in research report/ material preparation and strive to minimize conflict in the preparation of the research report. The analyst and Mirae
Asset Sharekhan do not have any material conflict of interest or have not served as officers, directors or employees or engaged in market-making
activity of the company. The analyst and Mirae Asset Sharekhan have not been a part of the team which has managed or co-managed the public
offerings of the company, and no part of the analyst's compensation was, is or will be, directly or indirectly related to specific recommendations or
views expressed in this document. Sharekhan Ltd, or its associates, or analysts have not received any compensation for investment banking, merchant
banking, brokerage services or any compensation or other benefits from the subject company or from a third party in the past twelve months in
connection with the research report.

Either Mirae Asset Sharekhan or its affiliates or its directors or employees/representatives/clients or their relatives may have position(s), make market,
act as principal or engage in transactions of purchase or sell of securities, from time to time or may be materially interested in any of the securities
or related securities referred to in this report and they may have used the information set forth herein before publication. Mirae Asset Sharekhan
may from time to time solicit from, or perform investment banking or other services for, any company mentioned herein. Without limiting any of
the foregoing, in no event shall Mirae Asset Sharekhan, any of its affiliates or any third party involved in, or related to, computing or compiling the
information have any liability for any damages of any kind.

Forward-looking statements (if any) are provided to allow potential investors the opportunity to understand management'’s beliefs and opinions in
respect of the future so that they may use such beliefs and opinions as one factor in evaluating an investment. These statements are not a guarantee
of future performance, and undue reliance should not be placed on them. Such forward-looking statements necessarily involve known and unknown
risks and uncertainties, which may cause actual performance and financial results in future periods to differ materially from any projections of future
performance or results expressed or implied by such forward-looking statements. Sharekhan Ltd and its affiliates undertake no obligation to update
forward-looking statements if circumstances or management’s estimates or opinions should change, except as required by applicable securities laws.
The reader/investors are cautioned not to place undue reliance on forward-looking statements and use their independent judgment before taking any
investment decision.

Investment in securities market are subject to market risks, read all the related documents carefully before investing. The securities quoted are for
illustration only and are not recommendatory. Registration granted by SEBI, and certification from NISM in no way guarantee performance of the
intermediary or provide any assurance of returns to investors.

Mirae Asset Sharekhan has been ranked as India’s No.1 Retail Broker by Asiamoney Brokers Poll 2023. For more details, visit bit.ly/AsiamoneyPoll
Client should read the Risk Disclosure Document issued by SEBI & relevant exchanges and the T&C on www.sharekhan.com

Registered Office: 1st Floor, Tower No. 3, Equinox Business Park, LBS Marg, Off BKC, Kurla (West), Mumbai 400 070, Maharashtra, India.
Tel: 022-67502000.
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