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Bullion on a Bull Run

Summary

+ Silver has entered 2026 as one of the best-performing assets, having surged over 140% in 2025 to touch record
highs near Rs, 2.5 lakh/kg on the MCX.

« Gold's astonishing return of 65% pales versus silver's outperformance, yet the yellow metal continues be
everyone's safe haven, offering stable returns on expectations of inflationary pressure.

+ We expect gold to rise to $5000-$5500 in 2026, while silver is expected to rise to $100.

Gold - Key drivers in 2026
Factor Outlook & Impact on Price

Rate cuts by the US Federal Reserve and RBI. Lower interest rates reduce the "opportunity cost" of hold-

Monetary Policy ing non-yielding gold, making it more attractive than FDs or bonds.

Weakening of the US Dollar (USD) as a reserve currency. A weaker US Dollar makes gold cheaper for

De-Dollarisation international buyers, boosting global demand.

Heightened trade wars (tariffs) and regional conflicts. Gold acts as the primary "safe haven" hedge

Geopolitical Risk against global supply chain disruptions.

Global sovereign debt reaching record highs ($340 trillion). Investors are using gold as a "debasement

Fiscal Debt Levels hedge" against the loss of currency purchasing power.

While jewellery demand is soft due to high prices, "silver-gold" investment correlation remains high as

Industrial demand industrial tech (Al hardware) uses precious metals.

Source: AMFI, Mirae Asset Sharekhan Research

Precious metals remained the outperformer among all asset classes in 2025, with gold gaining 65% annually on the
Comex, while on the MCX, prices rose 76% supported by weakening of the Indian rupee. The Dollar Index fell 9.4% in
2025. Gold's tailwinds stay intact in 2026 as well, but demand for jewellery may slow down, while central banks’ offtake
could also ease due to higher prices.

Rate cuts could really brighten the path for bullion this year. The key central banks (BoJ, ECB) are sounding hawkish
while (Fed, RBI) remain neutral with only the People’s Bank of China (PBoC) keeping an accommodative stance. The rally
in global commodity prices may keep global inflation sticky and may see inflation edging up in H22026, that will be keep
gold investment demand relevant due to hedge appeal.

Silver - Key drivers in 2026
Factor Description Impact on Price

Massive requirements for Solar PVs, EVs, and Al infrastructure (chips/

Industrial Demand data centers).

High (Structural)

Global mining output has stagnated; 2026 faces a 5th consecutive year

Supply Deficits of deficit (~800M oz cumulative)

High
China (the world's largest silver producer) imposed strict export licens-

Export Restrictions ing from Jan 1, 2026

Severe (Short-term surge

Expectations of US Fed rate cuts in 2026 make non-yielding assets like

Monetary Easing silver more attractive

Medium (Bullish)

The US recently designated silver as a "Critical Mineral," prompting

Critical Mineral strategic stockpiling

Medium (Long-term)

Source: AMFI, Mirae Asset Sharekhan Research
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Silver 2026: The Strategic “Critical Mineral” Era

Silver has transitioned from a precious metal to a geopolitical strategic asset, entering its fifth consecutive year of a
structural supply deficit. The convergence of exponential demand from Al hardware, next-generation Solar PVs, and
the EV revolution has created a scarcity that market prices have yet to be fully price in.

The Protectionist Pivot:

US: On November 7, 2025, the U.S. added Silver to the Federal List of Critical Minerals, unlocking Defense Production
Act funding to secure domestic supply.

China: Effective January 1, 2026, Beijing replaced its old quota system with strict export licensing, restricting trade to
only 44 vetted firms. This effectively sequesters 7-10% of global supply for China’s own green-tech dominance.

India: As solar manufacturing capacity doubles by late 2026, India has emerged as a major physical competitor. A
massive cultural pivot from jewelry to Silver ETFs and Bullion is absorbing global liquidity at a record pace.

With Western stockpiles (LBMA/COMEX) at decadal lows and major nations adopting protectionist “metal nationalism,”
silver is poised for a violent repricing. In 2026, silver is no longer an optional investment — it is a mandatory industrial
and sovereign requirement.

Top Performing Gold ETF

ETF Name (NSE . . 1-Year Return
symbol) AUM (X Crores) Expense Ratio Tracking Error (2025)

Key Features
Highest Liquidity: Market leader

Nippon India Gold 40,044 0.70% 0.24% 72.24%  with the highest trading volume for

BeEs easy entry/exit.
Cost-Effective: Offers a lower
ICICI Pru Gold ETF 17,828 0.50% 0.22% 72.00% expense ratio among the top 5

giants.

Mirae Asset consistently maintains
one of the lowest expense ratios in

2,074 0.33% 0.39% 72.44% the Indian market, making them
highly attractive for long-term
compounding.

Mirrae asset Gold
ETF

Source: AMFI, Mirae Asset Sharekhan Research

Top Performing Silver ETF

ETF Name (NSE . . 1-Year Return
symbol) AUM (X Crores) Expense Ratio Tracking Error (2025)

Key Features

This is the most liquidsilver ETF in
India, Largest AUM in the category;
highest trading volume, If you plan

Nippon India Silver 28,982 0.40% 0.58% 161.63% to buy and sell frequently to time the

BeEs market rally. High trading volumes
ensure you get the best price
(minimal bid-ask spread).

HDFC Silver ETF 6,038 0.45% 0.57% 159.979%  Strong tracking of spot prices and

high liquidity.

Mirae Asset consistently maintains
one of the lowest expense ratios in

882 0.33% 0.63% 160.30% the Indian market, making them
highly attractive for long-term
compounding.

Mirae Asset Silver
ETF

Source: AMFI, Mirae Asset Sharekhan Research

Risk Warning: We at Mirae Asset warn that while the trend is positive, silver is currently in “overheated territory” as of early 2026.
Be prepared for high volatility and sharp 5-10% corrections (drawdowns).
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DISCLAIMER

This information/document has been prepared by Sharekhan Ltd. and is intended for use only by the person or entity to which it is addressed to. This
Document may contain confidential and/or privileged material and is not for any type of circulation, and any review, retransmission, or any other use
is strictly prohibited. This information/ document is subject to change without prior notice.

Recommendation in reports based on technical and derivatives analysis is based on studying charts of a stock’s price movement, trading volume, and
outstanding positions, as opposed to focusing on a company’s fundamentals and as such, may not match with a report on a company’s fundamentals.
However, this would only apply to information/documents focused on technical and derivatives research and shall not apply to reports/documents/
information focused on fundamental research.

This information/document does not constitute an offer to sell or solicitation for the purchase or sale of any financial instrument or as an official
confirmation of any transaction. Though disseminated to all customers who are due to receive the same, not all customers may receive this report at
the same time. Mirae Asset Sharekhan will not treat recipients as customers by virtue of their receiving this information/report.

The information contained herein is obtained from publicly available data or other sources believed to be reliable, and Mirae Asset Sharekhan has not
independently verified the accuracy and completeness of the said data and hence it should not be relied upon as such. While we would endeavour
to update the information herein on a reasonable basis, Mirae Asset Sharekhan, its subsidiaries and associated companies, their directors, and
employees (“Mirae Asset Sharekhan and affiliates”) are under no obligation to update or keep the information current. Also, there may be regulatory,
compliance, or other reasons that may prevent Mirae Asset Sharekhan and its affiliates from doing so. This document is prepared for assistance
only and is not intended to be and must not alone be taken as the basis for an investment decision. Recipients of this report should also be aware
that past performance is not necessarily a guide to future performance, and the value of investments can go down as well. The user assumes the
entire risk of any use made of this information. Each recipient of this document should make such investigations as it deems necessary to arrive at
an independent evaluation of an investment in the securities of companies referred to in this document (including the merits and risks involved) and
should consult its own advisors to determine the merits and risks of such an investment. The investment discussed or views expressed may not be
suitable for all investors. We do not undertake to advise you as to any change of our views. Affiliates of Mirae Asset Sharekhan may have issued other
recommendations/ reports that are inconsistent with and reach different conclusions from the information presented in this recommendations/report.

This information/recommendation/report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or
located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation
or which would subject Mirae Asset Sharekhan and affiliates to any registration or licensing requirement within such jurisdiction. The securities
described herein may or may not be eligible for sale in all jurisdictions or to a certain category of investors. Persons in whose possession this document
may come are required to inform themselves of and to observe such restrictions.

The analyst certifies that the analyst might have dealt or traded directly or indirectly in the securities of the company and that all the views expressed
in this document accurately reflect his or her personal views about the subject company or companies and its or their securities and do not necessarily
reflect those of Mirae Asset Sharekhan. The analyst and Mirae Asset Sharekhan further certifies that either he or his relatives or Mirae Asset Sharekhan
associates might have direct or indirect financial interest or might have actual or beneficial ownership of 1% or more in the securities of the company
at the end of the month immediately preceding the date of publication of the research report. The analyst and Mirae Asset Sharekhan encourage
independence in research report/ material preparation and strive to minimize conflict in the preparation of the research report. The analyst and Mirae
Asset Sharekhan do not have any material conflict of interest or have not served as officers, directors or employees or engaged in market-making
activity of the company. The analyst and Mirae Asset Sharekhan have not been a part of the team which has managed or co-managed the public
offerings of the company, and no part of the analyst's compensation was, is or will be, directly or indirectly related to specific recommendations or
views expressed in this document. Sharekhan Ltd, or its associates, or analysts. have not received any compensation for investment banking, merchant
banking, brokerage services or any compensation or other benefits from the subject company or from a third party in the past twelve months in
connection with the research report.

Either Mirae Asset Sharekhan or its affiliates or its directors or employees/representatives/clients or their relatives may have position(s), make market,
act as principal or engage in transactions of purchase or sell of securities, from time to time or may be materially interested in any of the securities
or related securities referred to in this report and they may have used the information set forth herein before publication. Mirae Asset Sharekhan
may from time to time solicit from, or perform investment banking or other services for, any company mentioned herein. Without limiting any of
the foregoing, in no event shall Mirae Asset Sharekhan, any of its affiliates or any third party involved in, or related to, computing or compiling the
information have any liability for any damages of any kind.

Forward-looking statements (if any) are provided to allow potential investors the opportunity to understand management'’s beliefs and opinions in
respect of the future so that they may use such beliefs and opinions as one factor in evaluating an investment. These statements are not a guarantee
of future performance, and undue reliance should not be placed on them. Such forward-looking statements necessarily involve known and unknown
risks and uncertainties, which may cause actual performance and financial results in future periods to differ materially from any projections of future
performance or results expressed or implied by such forward-looking statements. Sharekhan Ltd and its affiliates undertake no obligation to update
forward-looking statements if circumstances or management’s estimates or opinions should change, except as required by applicable securities laws.
The reader/investors are cautioned not to place undue reliance on forward-looking statements and use their independent judgment before taking any
investment decision.

Investment in securities market are subject to market risks, read all the related documents carefully before investing. The securities quoted are for
illustration only and are not recommendatory. Registration granted by SEBI, and certification from NISM in no way guarantee performance of the
intermediary or provide any assurance of returns to investors.

Mirae Asset Sharekhan has been ranked as India’s No.1 Retail Broker by Asiamoney Brokers Poll 2023. For more details, visit bit.ly/AsiamoneyPoll
Client should read the Risk Disclosure Document issued by SEBI & relevant exchanges and the T&C on www.sharekhan.com

Registered Office: 1st Floor, Tower No. 3, Equinox Business Park, LBS Marg, Off BKC, Kurla (West), Mumbai 400 070, Maharashtra, India.
Tel: 022-67502000.

Correspondence/Administrative Office Address - Gigaplex IT Park, Unit No 1001, 10th floor, Building No.9, TTC Industrial Area, Digha, Airoli-West, Navi
Mumbai - 400708. Tel: 022 61169000 / 61150000.

Registration and Contact Details: Name of Research Analyst - Sharekhan Limited - (AMFI-registered Mutual Fund Distributor), Research Analyst Regn
No.: INH000006183. CIN: U99999MH1995PLC087498.

SEBI Regn. Nos.: BSE / NSE (CASH / F&O / CD) / MCX - Commodity: INZ000171337; BSE - 748, NSE - 10733, MCX - 56125, DP: NSDL/CDSL-IN-DP-365-2018;
PMS: INP000005786; Mutual Fund: ARN 20669 (date of initial registration: 03/07/2004, and valid till 02/07/2026); IRDAI Registered Corporate Agent
(Composite) License No. CA0950, valid till June 13, 2027.

Compliance Officer: Mr. Joby John Meledan; Tel: 022-4657 3809; email id: complianceofficer@sharekhan.com
For any complaints/ grievances, email us at igc@sharekhan.com, or you may even call the Customer Service desk on 022-41523200/ 022-61151111.
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