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Commodity Index rebalancing could see sell-off in precious metals

Key Points

Crude retreats on supply glut worries
Whitehouse Quarantines oil Venezuelan oil flows
US Natural gas up on old weather forecast

PBoC adds gold in December

US data indicates softer labour market

US Data in focus

Events to Watch
Data Country Event Time Previous Forecast
08-Jan GE Factory Orders MoM 12:30 1.50% -1.00%
08-Jan us Challenger Job Cuts YoY 18:00 23.50%
08-Jan us Initial Jobless Claims 19:00 199k 211k
08-Jan us Trade Balance 19:00 -$52.8b -$58.8b
08-Jan us NY Fed 1-Yr Inflation Expectations 21:30 3.20%

Macro

The DJIA and the S&P500 fell 0.9% and 0.3% respectively, while the Nasdag Composite Index rose 0.2%. The Eurostoxx
50 edged down 0.1%. The Dollar Index edged up 0.1% to 98.68. EUR-USD edged down 10 pips to below 1.1680.

The US 2Y yield gained nearly 1bp to 3.47% while 10Y yield fell almost 3bp to 4.15%. The German 10Y yield fell 3bp
to 2.81%. The UK 10Y yield dropped 6bp to 4.42%.

Brent crude oil prices fell 1.2% to USD59.96. Gold fell 0.9% to USD4,456 yesterday after gaining 4% to start the year.

Commaodity Index rebalancing: Five-day annual rebalancing of commodities Index managed by Bloomberg and S&P
Global will begin on January 8, wherein passive funds will likely sell outperforming assets like silver and gold and
buy underperforming commodities to match the new weights assigned to the commodities by both the Bloomberg
Commaodity Index and the S&P GSCI. Bloomberg estimates that around $120 billion is pegged to each Index, based

on cash flowing from pension funds, and broader investment portfolios.

US private sector jobs grew by 41K in December 2025, recovering from November's 29K loss. Education/health and
leisure/hospitality led gains. Professional services, information, and manufacturing saw cuts. Pay growth remained

at 4.4% for job-stayers and rose to 6.6% for job-changers.

US job openings fell by 303,000 to 7.146 million in November 2025, below expectations and the lowest since
September 2024. Declines were seen in several sectors, with construction rising. All regions experienced drops, while

hires and separations remained unchanged at 5.1 million. Positive for Gold.

The US ISM Services PMI rose to 54.4 in December 2025, up from 52.6 in November, surpassing expectations and
marking the strongest growth since October 2024. All subindexes expanded, including business activity and new

orders, while price pressures eased and supplier deliveries slowed. Positive for USD.
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« China’s central bank increased its gold reserves for the 14th consecutive month. The People's Bank of China added

Commodity Morning View

30,000 ounces in December, bringing its total holdings to 74.15 million ounces (approximately 2,320 tons). Positive

for gold.

+ Data watch: the weekly initial jobless claims (est. 212k for week ending 3 Jan vs. 199k in the week prior), Oct's trade
balance (est. -USD58.7bn vs. -USD52.8bn), and Oct's final wholesale inventories (est. 0.2% vs. 0.5% prior).

Base metals

«  Base metals retreated on profit booking as metals have started on strong foot to the start of the year, while risk off

sentiments also prevailed on Wallstreet to see major indices ending lower.

« LME inventories data indicating jump in on warrant stocks as on Wednesday, stockpiles surged by the most in six
years. In last two months refined zinc from China to European markets have eased the supply concerns, resulting in

LME zinc falling in to contango, we expect zinc to underperform in coming weeks.
+ China's metal markets are in the grip of a speculative frenzy, with traders and deep-pocketed funds betting
« on global supply tightness and industrial demand to extend a rally in commodities like copper, nickel and lithium.

+  Thetotal turnover of the Shanghai Futures Exchange’s six base metals contracts, plus gold and silver futures, reached
37.1 trillion yuan in December, equivalent to more than $5 trillion. The value was up more than 260% from a year

earlier; by trading volume, Dec. 29 was the single busiest day for copper in more than a decade.

«  While we are bullish long-term views on the outlook for copper and other metals, the speed of the rally has prompted

warnings that the markets could fall just as sharply with traders making profits.

* LME Zinc trades around $3200 but we expect prices to correct as Zinc supplies are expected to remain positive in
2026, while China's exports to European markets have jumped in last two months which has resulted in LME spread

trading in discount, indicating a healthy supply.

Base Metals Monitor

Exchange Commodity Expiry 8-Jan-26 Daily Change Daily % Change 6-Jan-26

LMEX LMEX - 5294 -117 -2.16% 5411

LME Aluminium ($) - 3088 -41 -1.31% 3129
LME Copper ($) - 12899 -339 -2.56% 13238
LME Lead ($) - 2059 -17 -0.82% 2076
LME Nickel ($) - 17895 -629 -3.40% 18524
LME Zinc ($) - 3167 -84 -2.58% 3251

MCX Aluminium Jan 310 -5.2 -1.65% 315.2
MCX Copper Jan 1309 -27 -2.02% 1336
MCX Lead Jan 191 -4 -2.05% 195

MCX Nickel Jan 1332 0 0.00% 1332
MCX Zinc Jan 310 -5.7 -1.81% 315.7
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Outlook: The higher base metals prices of last six months, poses a risk of surging inflation in coming months that could
turn the tap off on the easy monetary policies and adversely affect the global expansion affecting base metals demand. The
long-term fundamental remains supportive by the supply constraints from mining disruptions and capacity shutdowns but
we expect demand to face challenged in Q1-2026. The recent rally appears overstretched and ahead of real demand trends,

signalling a likely correction in Q1 2026 as markets recalibrate to revised fundamentals.

Bullions
Bullion Daily Change
Exchange Commodity Daily Change Daily % Change
Comex Gold (%) Spot 4456 -38 -0.85%
Comex Silver ($) Spot 78.18 -3.09 -3.80%
MCX Gold Feb 138040 -1000 -0.72%
MCX Silver Mar 251500 -6500 -2.52%
Ratio Goldsilver ratio - 57.00 1.70 3.07%
Rupee USDINR - 90.120 0.00 0.00%
Dxy Dollar Index - 98.68 0.1 0.10%
Bond US-10 T.Yield - 4.14 -0.03 -0.72%

*  Precious metals pulled back, with silver falling below USD80/0z and gold breaking a three-day winning streak and
closed 0.9% lower to USD4,452.25/0z. The Chinese central banks adds gold into reserves for 14th straight month in
December to reach the holdings around 2320 tons.

+  The Commodity index rebalancing from Bloomberg and GSCI could see larger sell-off in precious metals in next 5
trading sessions as BCOMI has reduced weightage on gold/silver for 2026.

+ The off late rally in silver is largely driven in speculation and FOMO trades; the rally looks stretched and expect prices
to see correction of 10-15% in coming weeks. Silver may test the support of $72/70.

Outlook:

Geopolitical developments over the weekend have heightened medium term risks, with muted responses from Russia and
China potentially amplifying tensions across the Ukraine-Russia and China-Taiwan fronts. This backdrop is supportive for gold
and silver. In 2026, both metals are likely to remain strong, underpinned by robust industrial demand for silver, sustained
central bank buying of gold, and tightening global trade and protectionist policies for critical minerals.

Gold: Support at $4420.Resistance is at $4550.
Silver: Support at $76; Resistance at $84.

Energy

Energy Price Monitor

Exchange Commodity 8-Jan-26 Daily % Change
Nymex Crude ($) Feb 55.99 -1.14 -2.00% 57.13
Nymex Natural gas ($) Jan 3.52 0.17 5.07% 3.35
MCX Crude Jan 5045 -163.00 -3.13% 5208
MCX Natural gas Jan 319.4 13.30 4.34% 306.1
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+ Oil extended losses after news that the US is likely to exert greater control over Venezuela's oil industry. The US

European Command told US forces seized a Venezuela-linked, Russia-flagged ship in the north Atlantic. WTI fell 1.5%
to close at USD56.30/bbl while its Brent counterpart lost 0.4% to close at around USD60.46/bbl.

« US natural gas futures rebounded Wednesday as forecasts called for colder temperatures in mid-January, ending
a string of losses in the previous five trading sessions. A short-term rally driven by the cold temperatures may be
expected given the next storage report could show levels above five-year averages. We expect the current contract
to remains trading in range of Rs 280-360 level, with weather forecast showing support for further rallies.

Outlook:

Global crude oil market dynamics are underqgoing a structural shift as the US takes greater control over Venezuelan crude-oil
affairs, enhancing its long-term enerqy security. This development reduces US dependence on OPEC+ and weakens the cartel’s
influence on global crude pricing. Improved access to heavy crude supplies also supports US refiners. However, the resulting
increase in supply flexibility and pricing power is likely to cap upside risks, reinforcing a bearish long-term outlook for global
crude oil markets.

Short term trading range $54-$58
Long term trading range $45/- $62.

Daily Price Monitor

Exchange Commodity Daily trading range
MCX Aluminium Jan 302-312 Sell on rise
MCX Copper Jan 1295-1325 Sell on rise
MCX Lead Jan 195-210 Sell on rise
MCX Nickel Jan 2200-308 Sell on rise
MCX Zinc Jan 310-320 Sell on rise
MCX Gold Feb 135000-140000 Sell on rise
MCX Silver Mar 240000-258000 Sell on rise
MCX Crude Jan 4950-5250 Sell on rise
MCX Natural gas Jan 300-335 Buy on dips
Comex Gold Spot $4420-$4551 Sell on rise
Comex SIlver Spot $75-$82 Sell on rise
Nymex Crude oil Feb $54-$57 Sell onrise
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