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Equity Market Performance

Broad Market Performance | Month-on-Month Returns %
NIFTY MIDCAP 150 NIFTY LARGE NIFTY SMALLCAP
TRI NIFTY 50 TRI MIDCAP 250 TRI NIFTY 500 TRI NIFTY 100 TRI 250 TRI NIFTY NEXT 50 TRI

Source: Morningstar Direct; Data as on 315tOct 2025

In October 2025, Indian equities surged on GST 2.0 and hopes of a US-India
trade deal. The Nifty Midcap 150 TRI led with a 4.8% gain, followed by the
Nifty 50 TRI at 4.62%

Sectoral Performance | Month-on-Month Returns %
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Source: Morningstar Direct; Data as on 315'Oct 2025

Sectoral indices mirrored the market's bullish trend, except the Nifty Metal
TRI, which dipped 0.3%. The Nifty Realty TRI was the top gainer, with the
Nifty PSU Bank TRI close behind.
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Valuation Perspective
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The Nifty 50's forward P/E climbed to 22.09 by October-end 2025, up from
21.02 in September, reflecting bullish sentiment. This uptick was fueled by
GST reform optimism and hopes of a US-India trade deal.

Fil outflow slow down; Dlis support
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Source: Internal Mirae Asset Sharekhan Research Desk

The US Fed’s 25 bps rate cut in October 2025, driven by employment

concerns, spurred brief Fll inflows. Steady DIl investments and trade deal
optimism further fuelled market momentum.
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Market Movers & Shakers

Global Developments

e September US CPI print was cooler than expected, leading traders to price
in a December rate cut. The release was key, coming amid the ongoing US
government’s partial shutdown.

e The US Fed cut rates by 25 bps to 3.75-4% also ending its quantitative
tightening, as widely anticipated, though the rate cut decision was not
unanimous. Further cuts will be data-dependent, especially amid the
government shutdown.

e The IMF projects global growth to ease to 3.2% in 2025 and 3.1% in 2026,
slightly stronger than its April amid reduced tariff escalations. Inflation is
likely to continue easing worldwide, though it remains above the Fed’s
target, highlighting uneven global recovery dynamics.

India Story

e Automobile sales clocked a record high on Dhanteras; with an offtake of
over 100,000 units within 24 hours. The surge was fuelled by festive
demand and the 'GST 2.0' reform that boosted consumer sentiment.

e The US now appears ready for a deal with India, especially driven by China’s
tighter control over rare-earth exports and a deepening US—China trade
war.

e Tariffs could fall from 50% to ~15%. India may reduce Russian oil imports to
make way for US imports. Strategic realignment and tariff relief could boost
exports and attract foreign investments.

e The IMF sees India growing 6.6% in FY26, staying one of the fastest-growing
major emerging market economies, led by strong Q1FY26 numbers,
resilient private-sector activity, and infrastructure investments. Growth is
forecast to moderate slightly to 6.2% in FY27 due to global trade pressures,
with inflation projected to ease to 2—2.8% before aligning with the RBI’s 4%
target.

e The RBI retained its growth focus, keeping the repo rate unchanged to
allow policy transmission. The CRR cuts would help the RBI manage
liquidity, while inflation forecast have been lowered.

Y4
MIRAE ASSET Sharekhan



Debt Market Wrap
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Consumer Price Index (CPI) Inflation
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CPI inflation dropped to 1.54% in September, staying below the RBI’s 4%
target. Food & beverages, with a 54.2% CPI weight, slipped into deflation,
led by vegetables and pulses. Vegetable inflation plunged -21.38%, pulses -
15.32%, while oil & fats eased to 18.34%. Fruit inflation rose 9.93%, but

overall food prices helped cool headline inflation. Sources MOSE]

Wholesale Price Index (WPI) Inflation
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Wholesale inflation rose 0.13% in September 2025, sustaining its two-
month positive trend. Manufacturing inflation climbed 2.33%, while food
inflation shrunk again to -1.99%. Primary articles and fuel & power
continued falling, though the former’s fall was slower than primary articles.

Source:- Office of the Economic Adviser
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Index of Industrial Production (lIP)

lIP growth eased to 4% for September SECTORAL GROWTH TRENDS

versus 4.1% in August, on slowing

. . . . . Jul-25 |Aug-25| Sep-25
mining and electricity activity. Recent
GST reforms are expected to help MINING -7.2% | 6.6% | -0.4%
maintain the IIP growth momentum.

MANUFACTURING 6.0% | 3.8% | 4.8%

* Mining activity reversed course in
_ ELECTRICITY 3.7% | 41% | 3.1%

Sept 2025 (see table), sharply easing
versus August. GENERAL 43% | 4.1% | 4.0%
 Manufacturing activity grew at a GROWTH IN USE-BASED CLASSIFICATION

faster clip in September versus
PRIMARY GOODS -0.7% | 5.4% | 1.4%

August. M-o-M, it grew by 1.8%
versus a -3.9% contraction in the CAPITAL GOODS 6.8% | 4.5% | 4.7%
previous month. Among categories,

o . . _ INTERMEDIATE GOODS 6.1% | 5.2% | 5.3%
basic metals and electrical

equipment” mainly aided overall IIP INFRASTRUCTURE/ 13.7% | 10.4% | 10.5%
growth. Of the 23 industries, 10 CONSTRUCTION GOODS

shrunk while the rest grew. CONSUMER DURABLES 7.3% | 3.5% | 10.2%

e Electricity output continued to grow, CONSUMER NON-
rising 3.1% in September versus DURABLES
4.1% in the previous month. Source:- Mospi

0.5% | -6.4% | -2.9%

Government Bond Yields

Yields %

6.90%

6.70%

6.50% 6.59% 6.57%

6.30%
6.10%
5.74%
5.90%

5.70%

5.50%
2Y 3Y 4y 5Y 6Y 7Y 8Y QY 10Y

Government bond yields have remained elevated despite easing inflation, primarily
due to global trends and a systemic liquidity deficit. Yields at the short end of the
curve have been more responsive to recent developments and offer attractive
investment opportunities.

Source:- Bloomberg
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Debt Market Wrap

System liquidity continues to gush

Weighted average call rate rose to 5.57% on October 30, 2025, above the repo
rate of 5.5%, on a system liquidity deficit.

Banking system liquidity turned negative in October, led by the RBI’s currency
market intervention and festive-season currency leakage. GST outflows further
strained liquidity despite CRR cuts supplying 0.5%.

Bond prices & other updates

Tighter liquidity drove yields upward. 10-year benchmark yield (6.33% GS
2035) rose 4 bps to 6.57% versus 6.53%.

As of October 24, 2025, the Reserve Bank of India (RBI) held USD 105.54 billion
worth of gold, accounting for 15% of its total foreign exchange reserves up
from 10% on November 8, 2024.

This significant increase reflects a broader global trend, as central banks
worldwide have been reallocating reserves toward gold amid rising geopolitical
and economic uncertainties.

The US FOMC cut interest rates by 25 bps to 3.75-4%, driving up Treasury
yields. Lack of economic data amid the ongoing government shutdown may
cause policymakers to proceed cautiously.
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Equity Market Outlook & Strategy

The US is moving closer to a trade deal with India that could slash tariffs
from 50% to 15%, with India potentially curbing Russian oil imports in favor
of US goods. This shift is expected to boost exports, attract foreign
investment and strengthen supply chain resilience.

prm—
N

IMF projects India to grow at 6.6% in FY26, supported by strong domestic
activity with growth moderating to 6.2% in FY27.

Passenger vehicle sales hit a record high on Dhanteras 2025., driven by
festive demand and GST 2.0 reform, which lowered tax rates on small cars.

Fll flows turned mildly positive in the past few sessions, with net inflows
aiding a partial recovery; DlIs are cautious but supportive.

System liquidity turned negative in October despite CRR cuts supplying 0.5%.
It is expected to rebound through CRR cuts and government spending.

U, - p—_— pe—
-_— ey e’ e

Strategy — Possible trade deal with US would boost market
momentum. Domestically, easing inflation, RBI’s pro-growth

stance, GST reforms and expected improvement in liquidity would
aid market activity. Large-cap equities and select mid and small
cap ideas remain preferred choices for long-term investment.
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Debt Market Outlook & Strategy

The US Fed cut policy rates by 25 bps at its October meet due to
labor market concerns while the policy tone was hawkish.

Tight liquidity and a hawkish US Fed kept bond yields high across
the curve and steady pressure on short-term rates. Liquidity
turned deficit in October, on RBI’s currency interventions, festive-
season currency leakage & GST outflows, despite a 0.5% CRR cuts.

CPI inflation eased to 1.5% in September 2025 and recent GST
reforms are expected to cool the number further. This would offer
the RBI greater room for supporting economic growth, amid rising
external headwinds. If growth indicators weaken, low inflation
would open doors for a potential 25 bps rate cut in December.

Strategy - Allocation to short end of yield curve and dynamic
bonds is preferred as yields are attractive. We also see
prudence in having some allocation to Gold & Silver as a

hedge against global uncertainties as central bank
diversification, industrial demand and geopolitical
uncertainties would maintain momentum.
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Picks & Portfolios

V4
MIRAE ASSET Sharekhan



Fundamental Stock Pics

RATI | s2Week |
- " [FiGA[ wow

Large Cap Stocks

Reliance Industries Ltd  BUY 1485 1,660 1551 1115
HDFC Bank Ltd BUY 993 1,150 1020.5 810.11
Bharti Airtel Ltd BUY 2074 2,200 2136 1510.8
Hindustan Unilever Ltd  BUY 2460 2,997 2780 2136
Bajaj Finance Ltd BUY 1043 1,150 1102.5 644.22

RELATIVE TO SENSEX
1M | 3M |6M | 12M | 1M | 3M | 6M [12Mm
9.4 5.6 4.8 14.5 5.9 2.0 0.6 7.6
3.2 0.0 3.7 16.5 -0.1 -3.4 -0.4 9.4
11.7 10.7 144 33.2 8.2 6.9 9.8 25.1
-3.8 -3.7 5.4 -2.6 -6.8 -7.0 1.1 -85
5.0 17.3 174 52.0 1.6 13.3 12.6 42.8

Mid Cap Stocks

ICICI Lombard General

BUY 2008 2,300 2075 1613
Insurance
ThelindianHotelsCo o,y 00 g91 895 6509
Ltd
Cummins India Ltd BUY 4,380 4,500 4403 2580
SRF Ltd BUY 2,968 3,540 3325 2127
UEIAiE S BUY 3,628 4,024 3790 2886

Pharmaceuticals Ltd

6.9 7.8 9.4 9.3 3.0 3.5 -2.8 21
2.8 -0.6 -70 11.7 -1.0 -45 -17.4 44
96 209 492 240 56 160 326 159
11 -3.2 -06 314 -26 -7.4 -11.7 22.9
2.9 01 112 13.0 -0.8 -3.8 -1.2 5.7

Small Cap Stocks

Radico Khaitan Ltd BUY 3194 3,428 3423 1845.5
Triveni Turbine Ltd BUY 540 700 885 455.15
KEC International Ltd BUY 811 1,000 1313 605.05
KEIl Industries Ltd BUY 3984 4,800 4706 2424
Chalet Hotels Ltd BUY 958 1,172 1082 634.05

(Source: Bloomberg data; As on November 03, 2025)

8.3 145 31.0 335 5.9 120 156 35.1
3.7 -84 65 -20.6 14 -10.4 -6.0 -19.6
-5.1 -2.7 153 -163 -7.2 -4.8 1.8 -15.3
-0.3 3.7 331 -0.7 -25 15 174 04
-1.2 6.9 199 10.7 -3.4 4.6 5.8 12.0
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Mutual Fund Model Portfolios

o

Aggressive Portfolio

o - Nippon India Large Cap Fund
Large Cap 40A) - ICICI Prudential Large Cap Fund
. o - Motilal Oswal Midcap Fund
Mid Cap 15%’ - Edelweiss Mid Cap Fund
- Bandhan Small Cap Fund
Small Cap 10% andhan Small Cap Fun

- Nippon India Small Cap Fund

. o - HDFC Flexi Cap Fund
Flexi Cap ZSA) - Parag Parikh Flexi Cap Fund

- ICICI Prudential Manufacturing Fund
10%

Thematic - Mirae Asset Great Consumer Fund

Aggressive Investor : You are ready to take high risks, and very easily adapt when things don't go as you had planned,
financially. Your objective is to get the highest return possible in the long term, and you accept the ups and downs along the

way.
Moderate Portfolio %

) - Nippon India Large Cap Fund
Large Cap 40/’ - ICICI Prudential Large Cap Fund

La.nrge & 10% - HDFC Large & Mid Qap Fund
Mid Cap - Bandhan Large & Mid Cap Fund
Balanced 10% - HDFC BaIancgd Advantage Fund

Advantage - ICICI Prudential Balanced Advantage Fund
Corporate Bond 30% - Kotak Corporate Bond Fund

& Short Duration - Mirae Asset Short Duration Fund

- Mirae Asset Gold ETF / Fund of Fund
10%

Gold & Silver - ICICI Prudential Silver ETF / Fund of Fund

Moderate Investor: You are an average risk taker and try to adapt when things don't go as you had planned, financially. Your
long-term objective is to get a better return than a Fixed Deposit, net of tax, even if the short-term performance could sometime
be below expectations.
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Conservative Portfolio

Mutual Fund Model Portfolios |l¥

- Aditya Birla Sun Life Corporate Bond Fund
Corporate Bond 70(y - ICICI Prudential Corporate Bond Fund
& Short Duration 0 - Mirae Asset Short Duration Fund
- HDFC Short Term Fund

Balanced ZO(y - ICICI Prudential Balanced Advantage Fund
Advantage o - HDFC Balanced Advantage Fund

- Mirae Asset Gold ETF / Fund of Fund
10%

Gold & Silver - ICICI Prudential Silver ETF / Fund of Fund

Conservative Investor: You are unwilling to take risks, and get very uneasy when things don't go as you had planned,
financially. Your long term objective is to try to get a slightly better return than a fixed deposit, net of tax.

Regular Income Basket %

Balanced - ICICI Prudential Balanced Advantage Fund
70%

Advantage - HDFC Balanced Advantage Fund
. o - WhiteOak Capital Multi Asset Allocation Fund
Multi Asset 30A) - SBI Multi Asset Allocation Fund

Investor: You are investing lumpsum amount and want regular income from investment. You are ready to take moderate risk.
Note: Investors should consider using a SWP of around 6—7% per annum, or opt for the dividend option to receive regular income.”

Build India Basket %

- Tata India Consumer Fund

Thematic
Sect /I 80% - Mirae Asset Great Consumer Fund
Ll - ICICI Prudential Manufacturing Fund
Flexi Cap/ Zo(y - ICICI Prudential Multicap Fund
Multi Cap o - Parag Parikh Flexi Cap Fund

Investor: You are ready to take high risk and want to participate in growth story through thematic and sectoral schemes.
Note: Kindly refer scheme information document (SID) for scheme level riskometer details.

V4
MIRAE ASSET Sharekhan


https://www.sharekhan.com/mutual-funds-research/conservative-portfolio
https://www.sharekhan.com/mutual-funds-research/regular-income-basket-portfolio
https://www.sharekhan.com/mutual-funds-research/build-india-basket-portfolio

DISCLAIMER

Investments in the securities market are subject to market risks. Please read all the related documents carefully before investing. Please refer the
Risk Disclosure Document issued by SEBI and go through the Rights and Obligations and Do's and Don'ts issued by Stock Exchanges and
Depositories before trading on the Stock Exchanges. For commodities derivatives, please note that Commodities Derivatives are highly leveraged
instruments. PMS is not offered in Commodity Derivative Segment by Sharekhan Limited. Before investing in the asset class consider your
investment objectives, level of experience and risk appetite carefully. Brokerage will not exceed SEBI prescribed limit.

Sharekhan Ltd ('Sharekhan') is a distributor/referrer/facilitator for third party non-Broking products/services such as Mutual Funds, Portfolio
Management Services, Corporate Fixed Deposits (FDs), Alternative Investment Funds, Insurance and any other third-party products thereby only
facilitating investments for customers based on customer's eligibility, request and discretion. Third party products are not Exchange traded
products, and the broker is just acting as distributor and all disputes with respect to the distribution activity, would not have access to
SCORES/ODR, Exchange investor redressal forum or Arbitration mechanism.

The information mentioned herein or the third-party products/services displayed on our website or offered to the customers shall not be
construed to be or treated as an advice, offer of solicitation or sale. The information contained herein is from sources believed reliable viz;
Corporate FD issuers or other third-party product issuers/manufacturers, publicly available information & Rating Agencies etc. The products
listed or displayed on the website or offered to the customers are offered and issued by third-party issuers. Sharekhan does not guarantee the
accuracy, completeness, truthfulness, or reliability of the information provided by these third parties. Customers opting for or accepting such
third-party products / services, shall be at their sole discretion, due-diligence, independent analysis and at their own evaluation of the risk
involved in such investments. Sharekhan holds no responsibility as regard to the fees, any discrepancies, errors or omissions, losses, damages or
any other transaction between the customer and third party. Any investment in such third-party products / services shall constitute a binding
contract or transaction between the customer and the third-party entity. Third party products and services will be offered subject to prevailing
rules and regulations in force. Sharekhan makes no warranty or representation regarding any information, materials or content provided by the
third-party issuers in any manner whatsoever and disclaims its liabilities in respect thereof. Any action on the customer's part based on the said
information, materials or content is at the customer's own risk and responsibility. Sharekhan reserves its right to correct any part of the said
information, material or content at any time as and when required at its sole discretion.

The information contained herein is obtained from publicly available data or other sources believed to be reliable, and Mirae Asset Sharekhan
has not independently verified the accuracy and completeness of the said data and hence it should not be relied upon as such. While we would
endeavour to update the information herein on a reasonable basis, Mirae Asset Sharekhan, its subsidiaries and associated companies, their
directors, and employees (“Mirae Asset Sharekhan and affiliates”) are under no obligation to update or keep the information current. Also, there
may be regulatory, compliance, or other reasons that may prevent Mirae Asset Sharekhan and its affiliates from doing so. This document is
prepared for assistance only and is not intended to be and must not alone be taken as the basis for an investment decision. The investment
discussed or views expressed may not be suitable for all investors. We do not undertake to advise you as to any change of our views.

For detailed Mutual Fund disclaimer visit - https://www.sharekhan.com/MediaGalary/MutualFund/MF-Disclaimer-Mirae-sharekhan.pdf
For detailed Insurance disclaimer visit - https://www.sharekhan.com/MediaGalary/Newsletter/Insurance Disclaimer.pdf

For detailed Corporate FD disclaimers visit - https://www.sharekhan.com/MediaGalary/Common/corporatefd-disclaimer.html

Registered Office: 1st Floor, Tower No. 3, Equinox Business Park, LBS Marg, Off BKC, Kurla (West), Mumbai 400 070, Maharashtra, India. Tel: 022-
67502000.

Correspondence/Administrative Office Address - Gigaplex IT Park, Unit No 1001, 10th floor, Building No.9, TTC Industrial Area, Digha, Airoli-West,
Navi Mumbai — 400708. Tel: 022 61169000 / 61150000.

Registration and Contact Details: Name of Research Analyst - Sharekhan Limited - (AMFI-registered Mutual Fund Distributor), Research Analyst
Regn No.: INHO00006183. CIN: U99999MH1995PLC087498.

SEBI Regn. Nos.: BSE / NSE (CASH / F&O / CD) / MCX - Commodity: INZ000171337; BSE — 748, NSE — 10733, MCX — 56125, DP: NSDL/CDSL-IN-DP-
365-2018; PMS: INP0O00005786; Mutual Fund/SIF: ARN 20669 (date of initial registration: 03/07/2004, and valid till 02/07/2026); IRDAI
Registered Corporate Agent (Composite) License No. CA0950, valid till June 13, 2027.

Compliance Officer: Mr. Joby John Meledan; Tel: 022-4657 3809; email id: complianceofficer@sharekhan.com

For any complaints/ grievances, email us at igc@sharekhan.com or you may even call the Customer Service desk on 022-41523200/ 022-
61151111.
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