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Q3FY2026 Results Preview

Sector: IT
Sector View: Positive
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HCL Tech 1,616 BUY
Wipro 266 BUY
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IT Preview
Q3 Muted by Seasonality; Eyes on CY26 Demand Outlook

Summary

+ Followingarobustperformancein Q2FY26,Q3FY26E results are expected to face headwinds
from seasonal weakness, leading to muted sequential growth.

+ Investors are likely to keenly eye the pace of synergy realisation from recent Al-driven
capability enhancements and the inorganic acquisition, early indications on CY26 budget
allocations, and revenue generated from the Al pipeline.

¢+ We expect revenue growth of -0.3% to 2.0% for Tier-1 IT companies while Tier-2 IT
companies would continue to outperform ranging from 0.2% to 3.5% in CC g-o0-q. EBIT
margin is likely to be a mixed bag, with currency benefits likely to be offset by wage hikes
for selective companies.

Inanotableshift,companiesareincreasingly providing granular disclosures on AI-driven
revenue streams. Investor scrutiny is expected to center on the evolution of Al-related
deal pipelines, particularly the velocity of conversion from promising opportunities into
booked revenue. In the near term, however, management emphasis is likely to focus on
cost-takeout deals and vendor consolidation, which continue to drive incremental wins
amid a cautious spending environment.

Revenue Growth: Tier-1 Indian IT firms are projected to deliver muted sequential revenue
growth in constant currency (CC), ranging from -0.3% to +2.0% g-o-q, pressured by seasonal
furloughs, fewer billing days, despite gradual ramp-up of recent deal wins. Within the group,
HCL Tech is expected to outperform, followed by Wipro and TCS, while Infosys may report
flat to slightly negative CC growth. In contrast, Tier-2 peers are anticipated to show stronger
performance, with QoQ CC growth of 0.2%-3.5%. Persistent Systems is likely to lead with a
3.5% CC QoQ, followed by Coforge at 2.5%. Overall revenue momentum should remain
steady, supported by robust demand in BFSI and ongoing execution of new contracts, though
Manufacturing, Automotive, Communications, and Retail verticals continue to face softness.
Rupee depreciation is expected to provide a favourable margin tailwind, partially offset by
cross-currency headwinds of 20-50 bps across the coverage universe.

EBIT margin to see mixed trends: IT services companies under our coverage are likely to
report a mixed EBIT margin trend. TCS and Wipro is likely to witness ~21bps and ~10bps decline
in margins sequentially due to wage hike effects. HCLT is likely to see margin expansion by 100
bps due to seasonally strong software business. Tech Mahindra to see margin improvement
of 65 bps driven by cost reduction initiatives. Among Tier-2 IT companies, Coforge and PSYS to
see margin decline of 62bps and 144 bps respectively, owing to the full impact of wage hikes
partially offset by currency tailwinds. Birlasoft is likely to decline ~190 bps due to absence of
one-off of reversal of provisions. NIITMTS and LTIMindtree to see flattish margin movement on
a sequential basis.

Demand environment and guidance: We anticipate solid deal intake in terms of total contract
value (TCV) for major IT services players, primarily driven by cost-optimization mandates,
alongside a gradual and sustainable strengthening of the overall pipeline. We expect HCL
Technologies to reaffirm its FY26 constant-currency revenue growth guidance of 3-5% y-o-y.
Similarly, Infosys is likely to hold its FY26 guidance range of 1-3% YoY in constant currency.
Achieving the upper bound of this guidance implies a required run-rate of approximately -0.2%
QoQ growth across the remaining two quarters, consistent with historical seasonal patterns
typically characterized by broadly flat sequential growth in Q3 and a ~1.3% g-0-q contraction
in Q4. For L&T Technology Services, we foresee management maintaining its aspiration for
double-digit revenue growth in FY26.

Valuation

The Nifty IT Index has delivered a strong +6% relative outperformance against broader market
benchmarks over the past three months, supported by compelling valuations, meaningful
rupee depreciation versus the USD, successive interest rate reductions, and early indications of
macroeconomic stabilization. With peak concerns around a deteriorating demand environment
largely receding and the bulk of earnings estimate downgrades for most tier-1 IT services
companies now in the rear-view mirror, investor sentiment has notably improved.

Looking ahead, we envisage two primary scenarios: either the current demand backdrop
persistsin asteady-state manner, or we witness a progressive recoveryin discretionary budgets
accompanied by accelerating revenue realization from Al-centric engagements. In particular,
generative Al initiatives centered on productivity enhancement are likely to reinvigorate client
spending appetite and provide incremental momentum in coming quarters. We maintain a
constructive stance on the Indian IT sector over a medium- to long-term horizon, underpinned
by growing conviction in a favourable evolution of underlying demand dynamics.

Q3FY26 Leaders: HCLT, PSYS and Coforge

Q3FY26 Laggards: Infosys, Birlasoft, and Tech Mahindra
Preferred picks:

Large caps: TCS, Infosys, HCLTech

Mid-caps: Coforge Persistent Systems, and LTIM

Sector Update
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Q3FY26E: USD revenue and EBIT estimates Rs cr
Company Revenue (in USD Mn) EBIT Margin
‘ Q3FY26E ‘ Q3FY25 ‘ Q2FY26 | Y-0-Y (%)| Q-0-Q| CCQoQ| Q3FY26E ‘ Q3FY25 ‘ Q2FY26 YoY| Q-o0-Q
(%) (%) (%) (%)
TCS 7,483 7,539 7,466 0.7 0.2 0.3 25.0 24.5 25.2 49.2 -20.9
Infosys 5,055 4,939 5,076 23 0.4 0.3 21.1 21.3 21.0 -24.0 7.6
HCL Tech 3,704 3,533 3,644 4.9 1.7 2.0 18.4 19.5 17.4 -107.5 102.4
Wipro 2,634 2,629 2,604 0.2 1.1 1.5 16.3 17.3 16.4 -95.7 -10.2
Tech Mahindra 1,579 1,568 1,586 0.8 0.4 0.3 12.8 10.2 12.1 262.2 64.3
LTIM 1,206 1,139 1,180 5.9 2.2 2.3 15.9 13.8 15.9 211.3 13
L&T Tech 341 311.9 337.1 9.3 1.2 1.3 13.9 15.9 13.4 -200.0 50.0
Coforge 472 390.5 462.1 20.7 2.0 2.5 133 11.9 14.0 139.2 -62.0
Persistent 421 360 406 16.9 3.7 3.5 14.9 14.9 16.3 -1.7 -143.8
Birlasoft Ltd 152 161 151 -5.4 1.0 0.2 12.6 10.4 14.5 221.6 -188.2
NIITMTS 54.8 49.5 54.1 10.7 1.4 1.4 15.6 18.1 15.6 -245.7 1.7

Source: Company; Mirae Asset Sharekhan Research

Q3FY26E Result estimates Rs cr
Company Revenue Net Profit
Q3FY26E‘ Q3FY25| YoY(%)| QoQ(%) Q3FY26E‘ Q3FY25‘ Yoy| QoQ Q3FY26E‘ Q3FY25‘ YooY| Q-o0Q
(bps) ) (%)
TCS 66,6012 63,973.0 4.1 1.2 25.0 245 492 209 13,0960 12,380.0 5.8 15
Infosys 44,988.1 41,764.0 7.7 1.1 21.1 213 240 76 7,280.0 6,806.0 7.0 A1
HCL Tech 32,7843 29,890.0 9.7 2.6 18.4 195 1075 1024 46853 4,591.0 2.1 10.6
Wipro 23,4412 22,285.1 5.2 3.5 163 173 957 102 32897 3,3538 1.9 13
Tech Mahindra ~ 14,057.3 13,285.6 5.8 0.4 12.8 102 2622 643 13562  983.2 37.9 135
LTIM 10,7340  9,660.9 1.1 33 15.9 138 2113 13 14417 1,085.4 32.8 2.9
L&T Tech 30349  2653.0 14.4 1.9 13.9 159 -200.0 500 3393 3224 5.3 32
Coforge 41964 3258.1 20.7 2.0 133 119 1392 -620 3540 2316 52.9 5.8
Persistent 3,749.0  3,062.3 224 4.7 14.9 14.9 17 -1438 4429 3730 18.8 6.1
Birlasoft Ltd 13543 1,362.7 0.6 1.9 126 104 2216 1882 1024 1169  -124  -11.8
NIITMTS 487.9 4189 16.5 26 15,6 181 -2457 1.7 55.2 617  -10.6 113

Source: Company; Mirae Asset Sharekhan Research

Valuations

company REee i Tar(%i; CMP (Rs) FY25 FY::ES (RS)FY27E FYZ:-’S:EE = FY27E

TCS BUY 3,900 3,256 134.2 147 153.2 165.4 23.1 229 22.0 20.0
Infosys BUY 1,850 1,612 64.5 67.1 61.9 66.4 23.2 22.3 247 23.0
HCL Tech BUY 1,893 1,616 64.1 64.6 71.5 75.1 25.3 25.0 22.6 21.5
Wipro BUY 285 266 12.5 12.9 13.6 13.9 20.9 20.5 19.8 18.6
Tech Mahindra BUY 1,804 1,602 49.3 60.3 75.3 84.9 28.8 29.6 25.5 21.1
LTIM BUY 6,827 5,983 155 178.1 207.6 2329 334 33.6 28.8 25.7
L&T Tech BUY 5,000 4,302 119.4 134.9 146.5 175.3 354 32.8 26.9 234
Coforge BUY 2,133 1,657 29.6 47.3 57.3 70.1 54.7 35.1 29.2 24.5
Persistent BUY 7,295 6,243 90.6 123.4 149.5 184.7 71.2 52.1 39.9 32.3
Birlasoft Ltd BUY 450 421 18.3 15 21 23.6 20.9 27.4 18.1 16.3
NIITMTS BUY 450 399 17.5 16.3 19.6 24.1 23.3 23.8 19.8 16.1

Source: Company; Mirae Asset Sharekhan Research
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Company-wise key expectations

TCS

Infosys

HCL Tech

Wipro

Tech Mahindra

LTIM

L&T Tech

Coforge

Persistent

Birlasoft Ltd

NIITMTS

Company ‘ Comments

We expect TCS to post a revenue growth of 0.3% CC sequentially driven by international business. EBIT margins are expected to
decline by ~21bps due to the wage hike partial offset by INR depreciation benefits. Commentary on client budgets, realization
of synergies, and Al data centers.

Revenue growth is expected to decline 0.3% g-o-q in CC terms due to furloughs and weaker H2. EBIT Margins likely to remain flat
with INR depreciation likely to get offset by seasonal weakness.

HCL Tech is likely to post strong revenue growth driven by strong software business. We anticipate a 100bps margin accretion
this quarter, as the favorable operating leverage from seasonal strength and currency tailwinds more than offsets the structural
headwinds of annual wage increments and seasonal furloughs

Wipro's top-line is expected to grow by 1.5% in CC terms, reflecting a growth skewed towards inorganic contribution from
Harman. The near-term margin profile is expected to face a 10 bps headwind, driven by M&A-related dilution and ramp up of
deal wins.

Tech Mahindra is expected to post a growth of 0.3% QoQ CC, led by recovery in Communications. Margins is expected to improve
by ~60bps, catalyzed by the operational efficiencies realized through 'Project Fortius' and a favorable FX environment.

LTIM is expected to post 2.3% qg-0-q CC growth, driven by its recent deal wins. EBIT Margins are expected to remain flat despite
furloughs.

Revenue is expected to grow by 1.3% QoQ CC, led by steady deal ramp-ups. Margins is expected to expand by ~60bps sequentially
driven by lower SG&A and currency tailwinds.

Coforge is expected to post 2.5% g-o-q CC growth while margins are likely to decline by ~65bps owing to wage hikes. Integration
of its recent acquisition (Encora) would be key thing to watch for.

PSYS is forecast to deliver 3.5% g-o0-q CC revenue growth, underpinned by broad-based demand across all business verticals,
albeit tempered by seasonal furloughs headwinds. We expect EBIT Margin contraction as the fullimpact of the annual wage cycle
takes effect. Notably, the capacity for margin defense through utilization appears exhausted, as the metric has reached peak
levels, leaving limited room for operational optimization.

We anticipate a relatively muted quarter for Birlasoft with flattish CC revenue growth and a 190bps contraction in EBIT margins.
This margin compression is primarily attributable to the roll-off of one-time provision reversals, which is only partially mitigated
by favorable INR depreciation tailwinds. Looking ahead, the growth profile is markedly back-ended, with H2 anticipated to
outperform H1 as the current deal backlog translates into tangible revenue conversion.

The company is projected to deliver a 2.6% sequential revenue expansion in INR terms, underpinned by broad-based momentum
across the Technology, Telecom, Life Sciences (HLS), and Energy verticals. We anticipate a stagnant margin profile as the favorable
tailwinds from currency appreciation are largely neutralized by elevated structural costs, specifically intensified professional and
technical outsourcing expenses

Source: Company; Mirae Asset Sharekhan Research

Mirae Asset Sharekhan Limited, its analyst or dependant(s) of the analyst might be holding or having a position in the companies mentioned in the article.
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DISCLAIMER

This information/document has been prepared by Sharekhan Ltd. and is intended for use only by the person or entity to which it is addressed to. This
Document may contain confidential and/or privileged material and is not for any type of circulation, and any review, retransmission, or any other use
is strictly prohibited. This information/ document is subject to change without prior notice.

Recommendation in reports based on technical and derivatives analysis is based on studying charts of a stock’s price movement, trading volume, and
outstanding positions, as opposed to focusing on a company’s fundamentals and as such, may not match with a report on a company’s fundamentals.
However, this would only apply to information/documents focused on technical and derivatives research and shall not apply to reports/documents/
information focused on fundamental research.

This information/document does not constitute an offer to sell or solicitation for the purchase or sale of any financial instrument or as an official
confirmation of any transaction. Though disseminated to all customers who are due to receive the same, not all customers may receive this report at
the same time. Mirae Asset Sharekhan will not treat recipients as customers by virtue of their receiving this information/report.

The information contained herein is obtained from publicly available data or other sources believed to be reliable, and Mirae Asset Sharekhan has not
independently verified the accuracy and completeness of the said data and hence it should not be relied upon as such. While we would endeavour
to update the information herein on a reasonable basis, Mirae Asset Sharekhan, its subsidiaries and associated companies, their directors, and
employees (“Mirae Asset Sharekhan and affiliates”) are under no obligation to update or keep the information current. Also, there may be regulatory,
compliance, or other reasons that may prevent Mirae Asset Sharekhan and its affiliates from doing so. This document is prepared for assistance
only and is not intended to be and must not alone be taken as the basis for an investment decision. Recipients of this report should also be aware
that past performance is not necessarily a guide to future performance, and the value of investments can go down as well. The user assumes the
entire risk of any use made of this information. Each recipient of this document should make such investigations as it deems necessary to arrive at
an independent evaluation of an investment in the securities of companies referred to in this document (including the merits and risks involved) and
should consult its own advisors to determine the merits and risks of such an investment. The investment discussed or views expressed may not be
suitable for all investors. We do not undertake to advise you as to any change of our views. Affiliates of Mirae Asset Sharekhan may have issued other
recommendations/ reports that are inconsistent with and reach different conclusions from the information presented in this recommendations/report.

This information/recommendation/report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or
located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation
or which would subject Mirae Asset Sharekhan and affiliates to any registration or licensing requirement within such jurisdiction. The securities
described herein may or may not be eligible for sale in all jurisdictions or to a certain category of investors. Persons in whose possession this document
may come are required to inform themselves of and to observe such restrictions.

The analyst certifies that the analyst might have dealt or traded directly or indirectly in the securities of the company and that all the views expressed
in this document accurately reflect his or her personal views about the subject company or companies and its or their securities and do not necessarily
reflect those of Mirae Asset Sharekhan. The analyst and Mirae Asset Sharekhan further certifies that either he or his relatives or Mirae Asset Sharekhan
associates might have direct or indirect financial interest or might have actual or beneficial ownership of 1% or more in the securities of the company
at the end of the month immediately preceding the date of publication of the research report. The analyst and Mirae Asset Sharekhan encourage
independence in research report/ material preparation and strive to minimize conflict in the preparation of the research report. The analyst and Mirae
Asset Sharekhan do not have any material conflict of interest or have not served as officers, directors or employees or engaged in market-making
activity of the company. The analyst and Mirae Asset Sharekhan have not been a part of the team which has managed or co-managed the public
offerings of the company, and no part of the analyst's compensation was, is or will be, directly or indirectly related to specific recommendations or
views expressed in this document. Sharekhan Ltd, or its associates, or analysts.

have not received any compensation for investment banking, merchant banking, brokerage services or any compensation or other benefits from the
subject company or from a third party in the past twelve months in connection with the research report.

Either Mirae Asset Sharekhan or its affiliates or its directors or employees/representatives/clients or their relatives may have position(s), make market,
act as principal or engage in transactions of purchase or sell of securities, from time to time or may be materially interested in any of the securities
or related securities referred to in this report and they may have used the information set forth herein before publication. Mirae Asset Sharekhan
may from time to time solicit from, or perform investment banking or other services for, any company mentioned herein. Without limiting any of
the foregoing, in no event shall Mirae Asset Sharekhan, any of its affiliates or any third party involved in, or related to, computing or compiling the
information have any liability for any damages of any kind.

Forward-looking statements (if any) are provided to allow potential investors the opportunity to understand management’s beliefs and opinions in
respect of the future so that they may use such beliefs and opinions as one factor in evaluating an investment. These statements are not a guarantee
of future performance, and undue reliance should not be placed on them. Such forward-looking statements necessarily involve known and unknown
risks and uncertainties, which may cause actual performance and financial results in future periods to differ materially from any projections of future
performance or results expressed or implied by such forward-looking statements. Sharekhan Ltd and its affiliates undertake no obligation to update
forward-looking statements if circumstances or management’s estimates or opinions should change, except as required by applicable securities laws.
The reader/investors are cautioned not to place undue reliance on forward-looking statements and use their independent judgment before taking any
investment decision.

Investment in securities market are subject to market risks, read all the related documents carefully before investing. The securities quoted are for
illustration only and are not recommendatory. Registration granted by SEBI, and certification from NISM in no way guarantee performance of the
intermediary or provide any assurance of returns to investors.

Mirae Asset Sharekhan has been ranked as India’s No.1 Retail Broker by Asiamoney Brokers Poll 2023. For more details, visit bit.ly/AsiamoneyPoll
Client should read the Risk Disclosure Document issued by SEBI & relevant exchanges and the T&C on www.sharekhan.com

Registered Office: 1st Floor, Tower No. 3, Equinox Business Park, LBS Marg, Off BKC, Kurla (West), Mumbai 400 070, Maharashtra, India.
Tel: 022-67502000.

Correspondence/Administrative Office Address - Gigaplex IT Park, Unit No 1001, 10th floor, Building No.9, TTC Industrial Area, Digha, Airoli-West, Navi
Mumbai - 400708. Tel: 022 61169000 / 61150000, Fax No. 61169699.

Registration and Contact Details: Name of Research Analyst - Sharekhan Limited - (AMFI-registered Mutual Fund Distributor), Research Analyst Regn
No.: INH000006183. CIN: U99999MH1995PLC087498.

SEBI Regn. Nos.: BSE / NSE (CASH / F&O / CD) / MCX - Commodity: INZ000171337; BSE - 748, NSE - 10733, MCX - 56125, DP: NSDL/CDSL-IN-DP-365-2018;
PMS: INP000005786; Mutual Fund: ARN 20669 (date of initial registration: 03/07/2004, and valid till 02/07/2026); IRDAI Registered Corporate Agent
(Composite) License No. CA0950, valid till June 13, 2027.

Compliance Officer: Mr. Joby John Meledan; Tel: 022-4657 3809; email id: complianceofficer@sharekhan.com
For any complaints/ grievances, email us at igc@sharekhan.com, or you may even call the Customer Service desk on 022-41523200/ 022-61151111.



https://www.euromoney.com/asiamoney/article/2ced1eughl3jd3azo5rsz/polls/brokers-poll/best-retail-brokerages-2023
http://www.sharekhan.com
mailto:complianceofficer%40sharekhan.com?subject=
mailto:igc%40sharekhan.com?subject=

		2026-01-07T07:59:56+0530
	SOMIL RAMESH MEHTA




