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Commodity Update

Silver stands on its own

Gold

Price & performance:

Spot gold prices are near $4,488 is up ~71% YTD, making 2025 the third best year on record after 1979 (up 126%) and
1974 (up 72%).

Drivers of 2025 rally:

A powerful confluence of fundamentals—political risk, geopolitics, tariff frictions, and mounting macro concerns—
has effectively broken gold’s traditional linkage to the US Dollar and US Treasuries. With global debt surging and
fiscal spending becoming unrestrained in key economies, the current bull market in precious metals echoes the 1970s.
Despite the stellar rise, both metals remain under owned: gold ETFs account for ~2.8% of total global ETF AUMs, while
silver ETFs form a mere ~0.25%.

Macro & policy backdrop:
* Political polarisation is straining social fabric amid rising inequality.

+ The US's fiscal deficit is ~6.1% (about $1.9T), vs a 50 year average of 3.8%, with debt/GDP elevated, net interest
payments (NIP) neared $1-trillion in 2025 (above defence outlays), and a widening gap between revenues and
outlays. Based on current trends, cumulative deficits could approach ~$22 trillion over 2025-2035, with NIP/primary
deficit rising toward ~200%.

+ Despite rate cuts, long term yields are rising on fiscal and inflationary concerns and currency debasement fears.
Should yields surge further, the Fed may consider yield curve control (YCC) or QE — both bullish for gold and silver.

« The US Fed is expected to cut twice/more as the labor market weakens. Chair Powell noted nonfarm payrolls may
have been overstated by ~60K per month since April, implying 277,000 reported jobs could mask a net loss >200,000.

* Tariff policies and “US first” agendas have raised geopolitical fragility and economic uncertainty, prompting nations
to rethink globalisation — effectively a geopolitical reset.

+ Ongoing conflicts — in Ukraine, Middle East, and a US-Venezuela standoff — embed elevated risk premia in gold.

+ Institutional risk is rising as political pressure on the US Fed grows. With Kevin Hassett (a vocal proponent of lower
rates) floated as a potential successor to Powell, questions around Fed independence and inflation credibility
intensify.

+ The US Dollar Index, down ~10% YTD, faces a further downside on twin deficits and easing policy, with indications of
a softer dollar to support manufacturing. China and Europe are seizing the moment to promote their currencies.

Positioning & flows:
+ Alled equity froth and Rol concerns add to gold's appeal.

+ Global gold ETF holdings of ~98.41 Moz are up ~18.7% YTD (+484t), the highest since Sep 2022. 2025 net inflows are
the strongest since 2009 (644t); all time high is 111.25 Moz (15 Oct 2020).

+ Central bank reserves: Gold's share is ~28%, a near 3 decade high, reportedly above USD reserves for the first time
since 1996. Gold’s share in global FX reserves has nearly tripled since the 2007-08 crisis; with gold near 75% in the
1980s, there remains ample runway for official sector buying.

View & target:

We stay constructive on gold with a target ~$5,000/0z for 2026 with an upside risk to our target .
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Silver

Price & performance:
Silver has stepped out from gold’s shadow. At ~$72.26, it is up ~150% YTD, building on gold’s momentum.
Fundamentals:

Demandis powered by the greentransition, Al,and emerging usesin nuclear, medical devices, and defence technologies.
With industrial demand at a record high and inventories tight, investors are rotating to silver on relative value vs gold.
The global gold/silver ratio spiked to ~105 after the “Liberation Day” shock in April, then collapsed to ~65 as silver
caught gold rally. The market is in its fifth consecutive deficit year, with a deficit projected for 2026.

Flows & positioning:
+ Silver ETF holdings of ~852.22 Moz are up ~19% YTD, the highest since June 2022,

« Netinflows of ~4,237 tonnes YTD are the strongest since 2020 (8,802t), and ETF holdings could surpass the 2021 peak
(~1.02B 0z).

Policy tailwinds:
Stimulus in Germany, China, and the US should reinforce demand.
View & target:

We maintain a positive stance and expect silver to reach ~$85-95 in 2026. Given that ~70% of silver demand is industrial,
near term price action may be volatile — sensitive to monetary policy, broader market corrections, and macro shifts.
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This information/document has been prepared by Sharekhan Ltd. and is intended for use only by the person or entity to which it is addressed to. This
Document may contain confidential and/or privileged material and is not for any type of circulation, and any review, retransmission, or any other use
is strictly prohibited. This information/ document is subject to change without prior notice.

Recommendation in reports based on technical and derivatives analysis is based on studying charts of a stock’s price movement, trading volume, and
outstanding positions, as opposed to focusing on a company’s fundamentals and as such, may not match with a report on a company’s fundamentals.
However, this would only apply to information/documents focused on technical and derivatives research and shall not apply to reports/documents/
information focused on fundamental research.

This information/document does not constitute an offer to sell or solicitation for the purchase or sale of any financial instrument or as an official
confirmation of any transaction. Though disseminated to all customers who are due to receive the same, not all customers may receive this report at
the same time. Mirae Asset Sharekhan will not treat recipients as customers by virtue of their receiving this information/report.

The information contained herein is obtained from publicly available data or other sources believed to be reliable, and Mirae Asset Sharekhan has not
independently verified the accuracy and completeness of the said data and hence it should not be relied upon as such. While we would endeavour
to update the information herein on a reasonable basis, Mirae Asset Sharekhan, its subsidiaries and associated companies, their directors, and
employees (“Mirae Asset Sharekhan and affiliates”) are under no obligation to update or keep the information current. Also, there may be regulatory,
compliance, or other reasons that may prevent Mirae Asset Sharekhan and its affiliates from doing so. This document is prepared for assistance
only and is not intended to be and must not alone be taken as the basis for an investment decision. Recipients of this report should also be aware
that past performance is not necessarily a guide to future performance, and the value of investments can go down as well. The user assumes the
entire risk of any use made of this information. Each recipient of this document should make such investigations as it deems necessary to arrive at
an independent evaluation of an investment in the securities of companies referred to in this document (including the merits and risks involved) and
should consult its own advisors to determine the merits and risks of such an investment. The investment discussed or views expressed may not be
suitable for all investors. We do not undertake to advise you as to any change of our views. Affiliates of Mirae Asset Sharekhan may have issued other
recommendations/ reports that are inconsistent with and reach different conclusions from the information presented in this recommendations/report.

This information/recommendation/report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or
located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation
or which would subject Mirae Asset Sharekhan and affiliates to any registration or licensing requirement within such jurisdiction. The securities
described herein may or may not be eligible for sale in all jurisdictions or to a certain category of investors. Persons in whose possession this document
may come are required to inform themselves of and to observe such restrictions.

The analyst certifies that the analyst might have dealt or traded directly or indirectly in the securities of the company and that all the views expressed
in this document accurately reflect his or her personal views about the subject company or companies and its or their securities and do not necessarily
reflect those of Mirae Asset Sharekhan. The analyst and Mirae Asset Sharekhan further certifies that either he or his relatives or Mirae Asset Sharekhan
associates might have direct or indirect financial interest or might have actual or beneficial ownership of 1% or more in the securities of the company
at the end of the month immediately preceding the date of publication of the research report. The analyst and Mirae Asset Sharekhan encourage
independence in research report/ material preparation and strive to minimize conflict in the preparation of the research report. The analyst and Mirae
Asset Sharekhan do not have any material conflict of interest or have not served as officers, directors or employees or engaged in market-making
activity of the company. The analyst and Mirae Asset Sharekhan have not been a part of the team which has managed or co-managed the public
offerings of the company, and no part of the analyst's compensation was, is or will be, directly or indirectly related to specific recommendations or
views expressed in this document. Sharekhan Ltd, or its associates, or analysts. have not received any compensation for investment banking, merchant
banking, brokerage services or any compensation or other benefits from the subject company or from a third party in the past twelve months in
connection with the research report.

Either Mirae Asset Sharekhan or its affiliates or its directors or employees/representatives/clients or their relatives may have position(s), make market,
act as principal or engage in transactions of purchase or sell of securities, from time to time or may be materially interested in any of the securities
or related securities referred to in this report and they may have used the information set forth herein before publication. Mirae Asset Sharekhan
may from time to time solicit from, or perform investment banking or other services for, any company mentioned herein. Without limiting any of
the foregoing, in no event shall Mirae Asset Sharekhan, any of its affiliates or any third party involved in, or related to, computing or compiling the
information have any liability for any damages of any kind.

Forward-looking statements (if any) are provided to allow potential investors the opportunity to understand management'’s beliefs and opinions in
respect of the future so that they may use such beliefs and opinions as one factor in evaluating an investment. These statements are not a guarantee
of future performance, and undue reliance should not be placed on them. Such forward-looking statements necessarily involve known and unknown
risks and uncertainties, which may cause actual performance and financial results in future periods to differ materially from any projections of future
performance or results expressed or implied by such forward-looking statements. Sharekhan Ltd and its affiliates undertake no obligation to update
forward-looking statements if circumstances or management’s estimates or opinions should change, except as required by applicable securities laws.
The reader/investors are cautioned not to place undue reliance on forward-looking statements and use their independent judgment before taking any
investment decision.

Investment in securities market are subject to market risks, read all the related documents carefully before investing. The securities quoted are for
illustration only and are not recommendatory. Registration granted by SEBI, and certification from NISM in no way guarantee performance of the
intermediary or provide any assurance of returns to investors.
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